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Foreigner’s entrepreneur in China

Hakam Bader / Fhepang
Liniversity of Technology:
Lhejiang Ching

osiderable advanees,
' even breakihroughs,

hurver b mragle
dunng the last decades
in our understanding of
the relationship between
knowledge and growth on one
hand, ang' entrepreneurship
and growih on the other
Similarty, mong profound
msights have also been gamed
&% 10 how entreprencurshp,
mnovation, #nd knowledge are
interrelaled, Etreprencurship
was great material for
researchers and consultanis,
05 MACTeeconomes and
iraditional factors of
production garmered the
most attention was one of
the few who argued that the
key 1o compeltivenass was
nob kwer prices or more
scale, bul new ideas and
combimations of resources,
China s one of the most
entreprencurial countries on
carth. According to the widely
cited Global Entrepreneurship
Monitor (GEM), published by
Babson College, on a range
of dimensions, such as fear of
failures and entrepreneurial
intentions, China ranks quite
favorably among the group of
nations surveyed by the GIEM

The forcigners in China are
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imore or kess composed of

three categories of people: a

smiall number of diplomats, an

increasing number of students
and a large majority of
merchanis and enirepreneurs,
but why foreign entrepreneurs
starl a business in China?

The support of the Chinese
overmment s rather extensivi
were is much more thai

makes Cluna a great place

for entreprencurs, mcludmg

forcign entreprencurs,

wvailability of money in the
market, especially venture
capital and private cqum- the
policy and rcﬁuhumm the
markest are still changing and
upgrading, which may mean
new opportunities, industries
like internet finance, digital
heeplth, and cross-border
e-commerce are nol fully
regulated yel

Mo and samall

and medivmesized

entreprencurship m China

15 divided into two groups:

idividual entreprencurs,

small and medivm-sized

enterprises. Al indradul

entreprencurs are legally
considered small enterprises
by default, whereas those
registered as legal entities

are Classified according (o

bwior indicators: the numbser

of employvees and annual

lurmereer, The wide vanance n

the profitability, suraval, and

gromth of SMEs compared
to larger firms brings special
financing problems. Ohwners
and managers of smaller
firrres oflen lpek commercial
experence andior a rack
ey rrd o el Fl..'[!ll'l‘."l'l-l.!'LlF!i.
1'urlli: stages ol growth are
marked by uncertamly both
in producton and marketing.
smaller, innovative firms
operate n environments of
high complexty and rapid
change and rely heavily

on intangible assets. SMEs
often have trouble obtammg
financing because banks and
traditional lending institutions
A averse o ns b v,
China's emaronment for
entrepreneurship s guite
facilitative of buildng
business ecosystems and
exiernal parinerships with
stakeholders. It is relatively
easy for entreprenaurs Lo
I-"rl-r.i"r other partners, resources
and investors, especially in
cities like Shanghai, Beying,
Shenzhen, and Hangzhow

Ching s not yet an
NNaVTIve eCononTy, in
the opinicn of CGlobal
Entreprencurship
Monitor GEM researchers,
bt it is an efficiency-driven
econoy thatl is a cul above
factor-driven economies that
are a norm among developing
countirics,
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